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VALUE PARTNERS

in the news

SUMMARY

Insurance stocks plan for the long term

China Insurance News, 21 November

This year, insurance stocks in China bottomed out several times, and are constantly
stumbling even after the recent rally of a group of A-shares. What is causing the volatile
market, and how should we properly manage the insurance stock price trends? How should
insurance companies go forward in the rocky market? Leo Wang, a Partner of Value
Partners, says the major reason why insurance stocks have bottomed out many times is that
the investment environment is not ideal because of the decline in Q3 valuation and breakout
of the European debt crisis.

Wang believes that insurance companies now need to make a choice: either to tone down
the rate of development for more space to develop, or to keep up the pace. Wang explains
that while the capital market reflects the profitability, insurance companies’ rates of
development are in their control. He commented enterprises pooling funds in the highly
volatile state of the stock market need to have a good grasp on rhythm.



